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2 9 J UL 1981 



SUBJECT » il.ifU 34J4, Tnc Delinquent Parent 3 Act of 


1* The Office of Logistics ft** mvkwtd the proponed 
Delinquent Payments Act of 1531 an; offer* the- following 
consents* W© would first like to suggest that the Legislation 
will dilute the Agency's sterile acquisition procata by 
requiring it to report expend 4 tares of public funds for interest 
to the Senate Coawittea on $e?ern&*nt Affairs and the Mourn 
Coaoelttee on Cover rate nt Operations* The sill appear* to pcs v 
considerable security implications with respect to the protect io»- 
of intelligence sources and methods, doe© not cons -1 it thfe 
underlying reasons for tardy payments, and will significant 1/ 
increase overhead costs associated with administer Utg cent* acts 
and payment e under contract®. Finally, *« would subsit th< 
legislation ignores the entire area of contract settlement* In 
this area wort on hundreds of contracts ha* been completed, ;ut 
final payment has not been made. The delays in this final 
payment can result from a variety of legitimate factors, SLCr* as*, 
settlement of overhead accounts# clearance of property accounts, 
and filing of patents and certifications* 

2. He believe the Federal Government should stake max irons 
effort to pay its bills on t i&e* fc© also believe cost * so* cist*, 
with the enactment into law of the subject House fteaelutioi: will 
not correct existing defiolencie ■kfc juncl will only contribute to 
increasing the federal bureaucracy, its inherent hotfcleneai s# ur.. 
add to the already recognised unacceptable cast of running toe 
Government. 
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